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Medicare is a government program which pays for dialysis treatment for people who are eligible and 
covered under Part B with the ESRD PPS (End-Stage Renal Disease Prospective Payment System). 
The ESRD PPS is a “dialysis bundled payment” made to a dialysis facility on behalf of Medicare 
beneficiaries for their treatment. The “Dialysis Bundle” includes the dialysis treatment, laboratory tests, 
supplies, all drugs, biologicals and services provided for the dialysis treatment.

• Nephrologist (kidney doctor) professional services 
• Medications taken outside of the dialysis treatment 

(covered by Medicare Part D)
• Preventive vaccines and administration
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Home Training & Treatment
Home hemodialysis or peritoneal 
dialysis supplies and equipment. It 
also includes the training time from 

clinic staff.

Oral/IV Drugs
Oral or other forms of 
drugs and biologicals 

which are for the 
treatment of ESRD.

Innovation 
Medicare establishes a time frame for 
the inclusion of new ESRD medications 

and medical equipment within its 
coverage. Medicare determines a set 
price per treatment to be added to 

the bundle after a 2-year trial period.

Clinic Staff
Includes 

all nurses, 
technicians, 

social worker, 
and dietitian.

Treatment
Maintenance dialysis 
treatments done at  
an approved facility  

or in a patient’s home.

Labs
Laboratory tests 

ordered for ESRD-
related conditions.

• Labs relating to transplantation 
• All costs associated with emergency room visits  

 and hospitalization including dialysis and labs
• Procedures necessary to maintain vascular access
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